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OATHOR AFFIRMATION

ard Wels - Swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pectaining to the flrm of
MNerfolk Marksts, LLC : ,as
of December 31, 2016, are trite and correct. I fusther swear (or affirm) that '

aeither the company nor any partner, proprietor, princlpel officer or director has any proprictary interest in any eccount
classificd solely as that of « customer, except as follows:

7 Signaturc /

CEQ
Title
AD J ANTELD J BOKVING :
¢ Notary Public ( Notary Pubiic - Gtaty o Kew York

NO. 01808270035
This report 4* contains (check alf applicablc boxes); Quaited In Weslchostor County
X (s) Facing Page. 1My Gommission Exglres 0ci 8, 2020
X (b) Statement of Finaoclal Condition. ’ LA
X {c) Statement of Incoms (Loss).
X (d) Statcment of Cash Flows.
X (s) Statement of Changes In Stockholders' Equity or Partners® or Scle Proprictors' Capilal,
(f) Statement of Changes in Liabllities Subordinated to Claims of Credltors.”
X(g) Computation of Net Capital.
(h) Compuratlon for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(0 A Reconciliation, including appcopriabe explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Rescrve Requirements Under Exhibit A of Rule 15¢3-3,
(k) A Reconciliation between the audited and unaudited Statements of Finacial Condmon with respect ta methods ot
consofidation,
X () AnOath ar Affirmation.

{m) A copy of the SIPC Supplemental Report.
(n) A reportdascribing any material inadequaces faund to exist or found tohave existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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1675 N. Military Trail, 5* Floor m Boca Raton, FL 33486
Maini: 561.994.5050 = Fax: 561.241.0071 = www.mhmcpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Members
Norfolk Markets, LLC

We have audited the accompanying statement of financial condition of Norfolk Markets, LLC (Company) as of
December 31, 2016, and the related statements of operations, members’ equity, and cash flows for the year
then ended. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required .to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Norfolk Markets, LLC as of December 31, 2016, and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States.

The supplementary schedules of the computation of net capital under rule 15¢3-1 of the Securities and
Exchange Commission and Regulation 1.17 of the Commodity Exchange Act and computation for
determination of reserve requirements under rule 15c3-3 of the Securities and Exchange Commission
(together “Supplemental information”) have been subjected to audit procedures performed in conjunction with
the audit of Norfolk Markets, LLC's financial statements. The Supplemental information is the responsibility of
Norfolk Markets, LLC's management. Our audit procedures included determining whether the Supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented in
the Supplemental information. In forming our opinion on the Supplemental information, we evaluated whether
the Supplemental information, including its form and content is presented in conformity with 17 C.F.R. §
240.17a-5. In our opinion, the Supplemental information is fairly stated, in all material respects, in relation to
the financial statements as a whole.

77%«4 W%/}M 77&@ Y.

Boca Raton, FL
February 27, 2017

‘KRESTON Mermbe: of Kigston International — a giohal netvork of independent accounting fnms



Norfolk Markets, LLC

Statement of Financial Condition
December 31, 2016

ASSETS

Cash

Fees recaivable

Secunity deposits

Prepaid expenses and other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES:

Accounts payable

Accrued expenssas

TOTAL LIABILITIES
Commitments and Contingencies

MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

The accompanying notes are an Integral part of these financial statements.
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$ 385,723 -
78,452
47,833

29,695

551,703

66,387

254,984

L. 313N

$ 551,703



Norfalk Markets, LLC

Statement of Operations
For the Year Ended December 31, 2016

REVENUE:
Referral and placement fee income $ 5410812 -
Othar revenues 15,228

Total ravenuas 5,426,040

OPERATING EXPENSES: A
"Salary and other compensation axpenses 3,526,668
Efmployee benefits 357,931
Data setvice expanse 389,081
Rent expense 358,092
Insurance expense 31,693 -
Professional fees 118,713
State and local taxes 97,592
Travel and entertainmient expense 63,685
Regulatory fees ‘47,933
Dues and subscriptions 25,738
Commission expense 13,954
Depreciation expense 7.931
Offica and other . 120,602

Total operating expenses 5.159.593

NET INCOME $ 266,447

The accompanying notes are an Integral part of these financlal statements.
3



Norfolk Markets, LLC *

Statement of Changes in Members' Equily
For the Year Ended December 31, 2016

MEMBERS" EQUITY, January 1, 2016 $ 380,408
Net Income 266,447
Distributions s (416,523)
MEMBERS' EQUITY, December 31, 2016 s 230,332

The accompanying nates are an integral part of these financial statements.
4




Norfolk Markets, LLC

Statement of Cash Flows
For the Year Ended Decamber 31, 2016

OPERATING ACTIVITIES:
Net income $ 266,447
Adjustments to reconcile net income to net cash provided by
operaling aclivities: )
Depreciation expense 7.931 -
Changes in operating assals and llabllities: o
Increase in fees recelvable (77.226)
Increase in prepaid expenses and other assets (7.103)
Increase In accounts payahle 57,730
Increase in accrued expenses 81,859
Net cash provided by operating activities 329,638
FINANCING ACTIVITIES:;
Mambers* distributions {416,523)
Net cash used in financing activities R {416,523)
NET DECREASE IN CASH (86.885)

CASH AT JANUARY 1, 2016 .482,608

CASH AT DECEMBER 31, 2016 $ 395,723

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid during the yéar for taxes 3 43,944

The accompanying notes are an integral part of these financial statements.
5



Norfolk Markets, LLC

Notes to Financlal Statements
Dacember 31, 2016

1. Organization and Nature of Business

Norfolk Markels, LLC (the “Company’) was organized on July 1, 1989 as a Delaware Limiled Liability Company. The
Company is registered as a broker-dealer with the Securities and Exchange Commission ("SEC*) and a member of the
Financial industry Regulatory Authority ("FINRA"). The term of the Company shall continve in perpetuity unless the
Company is dissolved in accordance with the provisions of its articles of organizalion. Additionzlly, the Company Is an .
introducing broker registered with the Commodity Futures Trading Commission (the “CFTC") and a member of the National
Futures Association. The Company’s revenue is primarily derived from fees for referring institutional customers to a broker
dealer and from placement feas assoclated with raising capitai.

Since the Company [s a limited liability company, the Member is not liable for the debls, obligations, or liabilities of the
Company, whether arising in contract, tort or otherwise, unless the Member has signed a specific guarantea.

2. Summary of Significant Accounting Policles

a) Basis of Accounting

The financial statements are prepared using the accrual basls of accounting in accordance with accounting principles
generally accepted In the United States of America. Revenue Is recognized when eamed, while expenses and losses are
recognized when [ncurred.

b) Cash
The Company considers ali highly liquid investments with a malurity of lhree months or less whén purchased to be cash
equivalents, Cash consist of funds maintained in checking and money market accounts held at financial institutions.

¢) Credit Risk

The Compeny's cash and cash equivalents are held principally at one financlal institution and at times may exceed
federally insured limits. The Company has piaced these funds in a high quality institution In crder to minimize risk relating
to exceeding insured limils.

d) Revenue Recognition

The Company recognizes revenue from fees for referring institutional customers to a broker dealer and from placemant
faes asSocialed with raising capital as eamed based on the contractual arrangements with its clients. The Company
receives reimbursements from [ts customers for expenses associated with those revenues, which are recognized under
Refamral and Piacement Fee Income on the Statement of Operations.

o) Incomo Taxes

No provision for federal and state income taxes has baen made In the financial statements as the Company is a Limited
Liability Company, whereby income or loss Is required ta flow through to and be reporied on the member's income tax
retum.

) Use of Estimates

The preparalion of financial statements In confermity with accounting principles generally accepted in the United States of
America requires management lo make estimates and assumptions that affect the reported amounts of assets and
liabllites and the disclosure of contingent assets and fiabilities as of the date of Ibe financiai statements and the reperted
amounts of revenug ard expenses during the reporting period. Actual results could differ from those estimates.

g) Fees Receivable and Allowanee for Doubtful Accounts:

Fees recelvable are customer obligations due under agreed upon trade terms. Managamant raviews fees receivable on a
monthly basis to determine if any receivables will potentlelly be uncoltectible. Fees raceivable baiances thal are
determined to be uncoliectible, along with a generai reserve, are included in the overall allowance for doubtful accounts.
Management has reviswed fesas recelvable at December 31, 2016 and determined they are fully collectible, thus no
reserve has baen established.



Norfalk Markets, LLC

Notes to Financial Statements
December 31,2016

h) Property and Equipment
Froperty and equipment are recorded at cost. At December 31, 2016, all fixed assets were fully depreciated. Expendltures
for maintenance and repairs are charged to operations as incurred.

3. Concentratlons

One major customer accounted for 89% of total revenues eamed during 2016. The loss of this customer could have a
significant effect on the Company’s ability to continue operations.

The Cémpany Is also exposed fo credit risk as it relates to the collection of recelvabies from third parties. At December 31,
2016, 64% of feas receivable were darived from one customer and two customers accounted for over 10%.

4, Income Taxes

The Firanclal Accounting Standards Board (FASB) provides guidance for how uncertain tax positions should be
recognized, measured, disclosed and presented in the financial statements. This requires the evaluation of tax positions
taken or expected to be laken in the course of preparing the Company's tax retums to determine whether the tax positions
are “more-likely-than-not" of being sustained “when challenged” or “when examined® by the appiicable tax authority. Tax
positions not deemed to meet the more-likely-than-not threshold would be recorded as a tax bénefit or expense and liabliity
in the current year on the tax retums of the individual members. With few excéplions, ihe Company Is no longer subject to
U.S. Federaf or sfate and jocal tax examinations by tax authorities for years before 2013, For the tax years 2014, 2015 and
2016, management has determined there are no material uncertain income tax posifions.

§. Retirement Plan

The Company participates in a 401(k) retirement plan, which allows employaes to dater a percentage of their wages
subject to Intemal Revenue Code limits. The plan covers ali employees and allows discretionary employer profit sharing
contributions. Retirement plan expense totaied $80,653 in 2016, which is included in employee benefits in the Statement
of Operations.

6. Commitments and Contingencles

Lease obligation. The Company entered into an operating lease agreemant on April 18, 2014 for office space in New York
City. The lease agreement called for monthly rent of $23,917 beginning June 1, 2014 through July 31, 2015, The
Company subsequently extended the lease on the same terms until July 31, 2017, The Company has not yet determined if
it will renew the lease upon expiration.

The Company aisc lsased office space in Norfolk, Connecticut on a month-to-menth basis from 10SP {Note 7).

The Company also leased office space in Highiand Beach, Florida on a month-te-month basis from Greg Babij {Note 7).
Rent expense totaled approximately $358.092 for the year ended December 31, 2016.

Future minlmum Iease payments at December 31, 2018 are as foilows:

Year Ended December 31,
2017 $ 167.417



Norfolk Markets, LLC

Noles to Financial Statements
December 31, 2018

7. Related Party Transactions

The Company leases lis Norfolk, Conneclicut office space on a month-to-month basis from 10 Station Place, LLC ("4 0SP"),
which s wholly owned by one of the members of the Company. During 2016, the Company pald 10SP $7,800 In rent.

The Company leases its Highland Beach, Florida office space on a manth-ta-month basis from Greg Babl], who Is ona of
the members of the Coinpany. During 2016, the Company paid $36,000 in rent.

The Company entered Into an expense sharing agreement with a related entity during 2016. There were no fees paid in
cormrelation with this agreement. The agreement was terminated at year end without any balances owed.

8. Regulatory Réquirement

The Company Is subject to tha SEC Uniform Net Capital requirements {"Rule 16¢3-17), which requires the maintenance of
a minimum amount of net capilal and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 lo 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or member distribulions made if
the resuiting net capital ratio would exceed 10 1o 1. At December 31, 2016, the Company had net capital of $74,352, which
is $29,352 in excess of the required CFTC net capital of $45,000, which supercedes the SEC minimum net capital
requiremant of $5,600. The percentage of aggregate Indebtedness to net capilal Is 432.2% at December 31, 2016.

The Company Is also subject to the CFTC's minimum financial requiramants, which require that the Company maintain riet
capital, as defined, equal to the greater of its requirements under Regulation 1.17 of the Commodity Exchange Act or SEC
Rule 15c3-1. At December 31, 2016, the Company had net capile! of $74,352, which Is $29,352 In excess of its requited
net capital of $45,000 under Regulation 1.17.

The Company operates under the provisions of Paragraph (k)(2)()) of Rute 15¢3-3 of the Secuiities and Exchange
Commisslon, and, accordingly, is exempt from the remaining provisions of that rule. Essenlially, the requiremants of
Paragraph (k}(2)(i) provide tha! a broker/dealer who carries no margin accounts, promptly transmits ali customer funds and
delivers all securilies received in connection with his activities as a broker ar dealer, does not otherwise hold funds or -
securitias for or owe money or securities to customers and effectuates ali financial transactions between the broker or
dealer and his customers through one of more bank accounts, each to be designated as Special Account for the Exclusive
Benefit of Customers of the Company. Broker/dealers operating under the provisions of (k)(2)() are aiso exempted from
the remainlng provisions of Rule 15¢3-3, including the requirement to make he reserve computations under Rule 15¢3-3.

The Company mainlained fidelity bond coverage of $50,000 balow its required minimum throughout 2016. Coverage was
increased lo the required $100,000 minimum after 2016 calendar year end, with retroactive application back to December
1,2016. The Company disclosed the deficlancy In fidelity bond coverage to FINRA. Any regulatory finas or penaltias are
uncertain at this ime, however, there is no expectation that the Company wil! incur any fines or penalties as a result of the
deficiency.

9. Subsequent Events

The Company has evaluated evenls and transactions that occurred between January 1, 2017 and February 27, 2017,
which Is the date the financial statements ware available to be Issued, for possible disciosure and racognition In the
financlal statemants. .



Norfolk Markets, LLC

Schedule 1 - Computation of Net Capital Under Rule 15¢3-1 of the Securifies
and Exchange Commission and Regulatlon 1.17 of the Commodity Exchange Act
December 31, 2016

MEMBERS' EQUITY $ 230,332
LESS: NON-ALLOWABLE ASSETS
Prepaid expenses and other assets (29,695)
Security deposit . (47,833)
Fees receivable (78.452)
REGULATORY CAPITAL $ 74,352

AGGREGATE INDEBTEDNESS ("Al"):

Accounts payable 66,387
Accrued expenses . 254,984

COMPUTATION OF MINIMUM REGULATORY CAPITAL

Statutory minimum net capital required $ 45.000
One fifteenth of aggragate indebtedness $ 21,425
Minimum net caplial, the greater of the statutory minimum or one fifteenth of Al $ 45.;)00
Excess net capitai 3 29,362

Net capital iess greater of 10% of aggregate

indebtedness or 120% of the minimum doliar amount required $ 20,352
Percentage of aggregate indebledness to net capital 432.23%

There are no material differences between the preceding
computation and the Company’s corresponding unaudiled Part lIA of
Form X-17A-5 as of December 31, 2016 and pursuant to CFTC Ruie 1.17.

See report of Independent Registered Public Accounting Firm.
9



Norfolk Markets, LLC

Schedule Il - Computation for Determination of Reserve Requirements Under
Rule 15c3-3 of the Securlties and Exchange Commisslon
December 31, 2016

The Company is exempt from the provisions of Rule 15¢3-3 under the securities Exchange Act of 1934,
pursuant to paragreph (k)(2){i) of the rule.

Sea raport of Independent Registered Public Accounting Firm.
10



1675 N. Militafy Trail, 5™ Floor w Boca Raton, FL 33486
Main: 561.994.5050 w Fax: 561.241.0071 = www.mhmcpa.com

Independent Auditor’s Report on Internal Control

To the Managing Members
Norfolk Markets, LLC

In planning and performing our audit of the financial statements of Norfolk Markets, LLC (the “Company”), as of
and for the year ended December 31, 2016, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company's internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal
control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding firm assets. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in Regulation 1.16 in making the periodic computations of minimum financial
requirements pursuant to Regulation 1.17.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfiling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of
the practices and procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the CFTC's previously mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable but
not absolute assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Regulation 1.16(d)(2) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

(KRESTON tember of Kraston intemational — & global network of ingependent accounting fums



A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguarding securities that we consider
to be material weaknesses, as defined previously. '

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for its purposes in accordance with the
Commodity Exchange Act and related regulations, and that practices and procedures that do not accomplish
such objectives in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's practices and procedures, as described in the
second paragraph of this report, were adequate at December 31, 2016, to meet the CFTC's objectives.

This report is intended solely for the information and use of the Managing Members, management, the CFTC,
the National Futures Association, and other regulatory agencies that rely on Regulation 1.16 of the CFTC in
their regulation of registered introducing brokers, and is not intended to be and should not be used by anyone
other than these specified parties.

774?@ W%m% 77&444; Y.

Boca Raton, FL
February 27, 2017



1675 N. Military Trail, 5 Floor w Boca Raton, FL 33486
Main: 561.994.5050 w Fax: 561.241.0071 = www.mhmcpa.com

Report of Independent Registered Public Accounting Firm

To the Managing Members
Norfolk Markets, LLC
New York, NY

We have reviewed management's statements, included in the accompanying Norfolk
Markets, LLC Exemption Report, in which (1) Norfolk Markets, LLC identified the
following provisions of 17 C.F.R. § 15¢3-3(k) under which Norfolk Markets, LLC claimed
an exemption from 17 C.F.R. § 240.15c3-3: (2)(i) (the "exemption provisions") and (2)
Norfolk Markets, LLC stated that Norfolk Markets, LLC met the identified exemption
provisions throughout the most recent fiscal year without exception. Norfolk Markets,
LLC 's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Norfolk Markets, LLC 's compliance
with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be
made to management's statements referred to above for them to be fairly stated, in all
material respects, based on the provisions set forth in paragraph (k)(2)(i) of Rule 15¢3-3
under the Securities Exchange Act of 1934.

77@3«4 W%M 77&&017 Y.

Boca Raton, FL
February 27, 2017
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Norfolk Markets, LLC
Exemption Report

Securities and Exchange Commission
100 First Strect, NB
Washington, D.C. 20549

To whom it may concein;

Norfolk Markets LLC. (the “Company”) is a registered broker-dealer subjéct to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be
made by certain brokérs and dealers”), This Exemption Report was prepared as required by 17
C.F.R. § 240a7a-5(d)(1) and (4). To the best of its knowledge niid belief, the Company states the
following:

(1) The Company claimed an exemption from 17 C.RR. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k) [(2)[]

a. The provisions of this rule shall not be applicable to a broker or dealer who carries no
margin accounts, promptly trensmits all customer funds and delivers all securities
received in connection with its activities as a broker or dealer, does not otherwise
hold funds or securitles for, or owe money or sécurities to, customers and effectuates
all financial transactions between the broker or dealer and its customers through one
or more bank accounts, each to be designated as "Speelal Account for the Exclusive
Benefit of Customers of (name of broker dealer).”

(2} The Company met the identified exemption provnsxons in Paragraph (k) of Rule 15¢3-3
throughout the most recent fiscal year without exception.®

1,__ Barpard Weis , swear (or affirm) that, to my best knowiedge and belief, we did not
identify any exceptions to this exemption during this perfod.

/ﬂﬂe: CEO
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1675 N. Military Trail, 5" Floor m Boca Raton, FL 33486
Main: 561.994.5050 = Fax: 561.241.0071 = www.mhmcpa.com

Report of Independent Registered Public Accounting Firm on Applying Agreed-
Upon Procedures Related to an Entity’s SIPC Assessment Reconciliation

To the Managing Members
Norfolk Markets, LLC
New York, NY

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments [General Assessment Reconciliation (Form
SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2016, which were agreed to by Norfolk Markets, LLC (the “Company”)
and the Securities and Exchange Commission, Financial Industry Regulatory Authority
Inc., SIPC and other specified parties, solely to assist you and the other specified parties
in evaluating the Company’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). Company’s management is responsible for
the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the
Public Company Accounting Oversight Board. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the Form X-17A-5 for the year ended
December 31, 2016, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2016 noting no differences;

3. Compared the Form SIPC-7 to the related schedules and working papers, noting
no adjustments; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7

and in the related schedules and working papers supporting the adjustments
noting no differences

{KRESTON Membar of Kresico Inlginahonal — a global network of independen! ascountng lirms



We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

774?% W%M 7%6/%» Y.

Boca Raton, FL
February 27, 2017
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SECURIES INVESTOR PROTECTION OOR%-U{'{AT]ON
P.O. Box 92185 Washington, D.C, 20090-2185
202-371-8300
General Assessment Reconcliiation

SIPC-7
(33-REV 7/10) (83-REV 7/10)

For the liscal yoar endéd December 31 . 2016
{Read carafully the Instructlons In yotr Werking Copy belora compleling this Feim)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Meinber, addréss, Designated Examining Authorily, 1934 Act registration no, and morith In vihich liscal year ends lor
purposes of the audit requirement of SEC Rule 17a-5: . .
' I Note: If any of the inlormation showi on the mailing label
Norfolk Markets, LLC requlies oorreotlon, piease e-maif any norrs’ctlonst%
360 Madison Ave., 19th Floor form@sipe,org and so Indlcale on the form filed.
New York, NY 10017
. Name and lelephone number of psrson to contact
852306 : respecting this form.
[——-- —l Jay Geltenberg 212-668-8700 :
2. A. General Assessment (ilem 2e from page 2) . § 13,530
B. Less.payment made with SIPC-6 liéd {axclude Inlerest} (6738
72116
Date Pald
_ C. Less prior overpayment applied : (.
D. Assessment balance due or {overpayment) ' 5,792
E. Inlerest computed on lale payment (see Instruction E) for, days at 20% per annum
F. Tolal dssessment balance and Interesi dus {or overpayment carried fojward) §0.782 =
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Tota! (must be sams as F dbove) $6.792
H. Overpaymant carried forward $ )

3. Subsidiaries (S)-and predecessors (P) Included In this form (glve name and 1934 Act registration number):

The SIPC member submittlig this form and the

erson by whom it Is executed represent thereby 4 )
?hal ail informatlon contafned herein Is trus, correct . Norfolk Ma&t_:, LL'C: = e
and mmp]em_ (Nae of Corpotsilon, ¢rahlp of ather arganization|
/  (Aolhar ignatna) )
Dated the 311 day ot January 2017 F‘nqﬁ, , o
(e}

Thi form and the assessment paynent Is dus 60 days atter the end ol the flsgal year. Retaln the Working Copy of thia torm
for a perlod of not'lessd than 6 years, the laisst 2 yeare In 2n easlly acoess|ble place,

£ Dates: .. _ . )

E Postmarked Recaived Reviewed

E Calculations Dogcumeniation . Forward Copy
e> Excepllons:

&

“3 Dispasition of exceptions:

SIPC-7 -

WORKING COPY
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& . )
DETERM&II‘R\TION OF “SIPC NET OPERATING REVENUES®
AND GENERAL ASSESSMENT

Amounts [or the fiscal period
beginning Jan.1 _____ 2018
. and ending Dee.31 |, 2048
Eliminate cents

Item Nao,
2a, Total revenue (FOCUS Line 12/Part 1A Line 8, Code 4030) §9,426,026

2b. Addilions:
(1} Total revenuss from the sacurlties businass of subsldiarles (excapt foreign subsldiasies) and
prodecossots not Included above.

(2} Net Joss from principal ransactions In sacuriiies fn 1rading zccounts,

{3) Net loss from principal Iransactions in Gommodities in trading accounts,

(4) Inlerest and dividend expense deducted in determining ltam 2a.

(5) Net loss from managemanl of or parliclpatlon in the underwriting or distribution of securities,

_ (6} Expances other than adveitlsing, printing, regletration leés dnd legal fess deducted In dotermining nel

proffi from menagement of or parlicipation in undeswriting or distribulion of seoviitles.

(7} Net foss from secusities in invesimeat accounts,

Total additlons

2¢. Deductions:

{1) Rovenues from the distribution of shares of a registerad open end investment company o unit
Investmend lryst, from the sale of varlable annuities, from Ihe business ol Insurance, Irom investment
advisory satvices renderad to ra?lslsmd Investment companies or Insurance company separate
accounts, and from teansactlons [n sacurily futures products.

(2) Revenues from commodity iransactions,

{3) Commissions, floor brokarage and clearance pald to other SIPC membars In connection with 13.954
sacurilies transacifons. :

{4) Rolmbutsements for postage In connection with proxy solicitalion.

{5) Net geln from securldles In Investmani accounts.

{6) 100% of commisslons end markups earned from Urensactions In {f) certificates of depasit and
(1) Treasury bills, bankers acceptances or commarcial paper that mature aine montha or less
from issvancs dale.

{7) Dlreot expenses of printing advertising and legal fees Incurrad in connection with other revenue
telated lo the sacuritias businass (tevenue delinad by Section 18{9){L) of the Act).

(8) Other revenue no! relaled either dicecily or inditectfy to the securitlas buslgss.
{See Instruction C):

(8) {1} Tolal Interest and dividend axpense (FOCUS Line 22/PART iiA Line 13,
Code 4075 plue line 2b(4) above) but not in excoss !
of total interest and dividend ncome. S .

(i) 40% of margin Interest earned on customnars securllios
accounts (40% of FOCUS fine 5, Code 3366), $

Enter the grealer of line (I} or {If)

Total dsductions 13,954
2d. SIPC Nel Operating Revenves $ 541 2'072
20, Goneral Assassmant @ 0025 1y 13,630

{to pags 1, line 2.A.)



